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fecelpt is ackmowledged of your 4 December 1959 letter concersing the f?im::ai Yeaxr
i961 Budget Estimates for the Uestral Inteiligence Agency, The provistoas of this letter
are consistent with the understanding reached with your representatives on 30 November
1959. However, in oxder thet there wiil be no ambiguity regarding the particular [ | 25X1A
or Political snd Psychological Programs, 1 should like to set foxth my further uu~
ratanding with regard to It, which is as follows:

I'hese funds will be made avatleble for budgeted and planned PP tpera~
tions, provided, however, that if as a result of the study of the total U. 5,
“olitical and Psychological Programs by a specisl Presidential committee the
made effective ip Fiscal Year 1961 with respect to CIA PP <perations will be
leducted from this special allocetion and revert to savings.

‘The nature of the projects most Ukely to be affectad by sny approved reductions i
such thet the level of cperations for the ensuing Fiscal Year beginning ! July 1960 imust bs
tentatively establizhed by about the preceding Jenuary. lince these projects opexate
largely as commercisl enterprises, commitments raust of necessity be made well before
the beginning of the Government Fiscal Year, As a practical matter it is, In fact, very
difficult to make any major cutbucks after budgetary planning cellings heve been providec
to the various projects, and I think that it would be virtuslly impossible to effect aay sav™
ings from Fiscal Year 1961 funds in the absence of specific guldance prior to 1 May 1965,
e would be glad 1o review the situation with you at sny thne prior o that date if you so
Pdenive.,
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Prepared by the Bureau of the Budget

Ihe funds will be made available for PP operations
unless the report of a special Presidentisl comnitbee
vwhich will study totsl U. S. political and psychological
mograns leads to an Executive Branch decision to meke
reductions in this program. Should there for any remson
be an undue Gelay in the report this Agency snd the Bureau
of the Budget will proceed to & determination regarding
proper utilization of the amount involved.
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